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BANK OF OSWEGO 


Bank execs 
convicted in 
conspiracy 


Jeff Manning The Oregonian/OregonLive 


The former top two executives of the Bank of Oswego 
were convicted Tuesday of orchestrating a years-long con- 
spiracy to conceal the bank’s shaky financial condition, 
capping one of the longest and most expensive federal tri- 
als in Oregon history. 

The jury also found Dan Heine, the bank’s co-founder 
and former chief executive, and Diana Yates, the chief 
financial officer, guilty of 12 counts of making false entries 
in the bank’s books to hide bad loans. 

Heine, 70, once named Lake Oswego’s citizen of the year, 
could spend much of the rest of his life in prison. Each 
count is punishable by 30 years imprisonment. 

Both defendants seemed stunned after the verdict was 
read in U.S. District Court in Portland, remaining in the 
courtroom with their legal teams long after the judge, jury 
and observers had departed. 

In June 2015 — two months after a report in The Orego- 
nian/OregonLive raised questions about the bank’s busi- 
ness practices and the accuracy of its financial reports 
— Heine and Yates were indicted on accusations they con- 
spired to commit bank fraud over a five-year span. The case 
is believed to be the first criminal prosecution of senior 
bank management in state history. 

SEE BANK, A10 
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The Portland Development Commission owns the Inn at the Convention Center, which 
has issues generating revenue, according to a new audit. Beth Nakamura, staff 


Audit highlights 


The commission paid Trek Ventures to “babysit” the Inn at the Convention Center 15 years 
ago and has never sought competitive bids. In turn, Trek Ventures was paid $600,000 in 


2016 for a job that should pay $125,000. 


The commission made $5.9 million in gross operating income from 26 properties but had 
profits of just $1.7 million, which the audit contributed in part to a failure to get accurate records. 


™ Audit finds the 
commission won't 
hit revenue targets 
and mishandles 
Portland assets 


Jessica Floum 
The Oregonian/OregonLive 


Portland’s development 
commission is looking to get 
into operating real estate ina 
big way, but it does a poor job 
of making money and protect- 
ing city assets on properties it 
now owns, a new audit shows. 

The agency’s new real 
estate strategy is not on track 
to make the future revenues 
it’s counting on to spur equi- 
table economic growth in 
the city, an audit released by 
the Portland Auditor’s Office 
on Tuesday found. 

The agency pays outside 
firms to operate most of its 
properties expected to gener- 
ate significant income, includ- 
ing a hotel, parking garages, 
retail spaces and Union Sta- 
tion. But auditors’ checks on 
four of the most significant 
properties found that the 
agency failed to get reliable 
financial information from 
its contractors to adequately 
forecast finances and plan for 
upkeep at each property. 

The market rate for a firm 
to operate the city-owned 
Inn at the Convention Cen- 
ter would be $125,000, the 
audit said, but the commis- 
sion paid operator Trek Ven- 
tures $600,000 for that work 
in 2016. The city handed 
Trek Ventures the contract 
to “babysit” the hotel on a 
temporary basis 15 years ago 
and has never sought com- 
petitive bids, it said. 

SEE AUDIT, A10 


FIRST INMONTHS 


N. Korea’s launch puts most of U.S. in range 


North Korea launched 
what appears to be another 
intercontinental ballistic 
missile, the Pentagon said 
Tuesday, with experts calcu- 
lating that the U.S. capital is 
now technically within Kim 
Jong Un’s reach. 


ing ahead with his nation’s 
stated goal of being able 
to strike the United States’ 
mainland. 


Significantly: The flight 
time was longer than any 
of its predecessors, travel- 
ing 620 miles and reaching 


The launch: This was 
the first in more than two 
months, sign that the North 
Korean leader is press- 
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a height of 2,800 miles in 54 
minutes. If it were shot on a 
trajectory to maximize dis- 
tance, it could have flown 


6,500 miles. 


Range: Defense Secretary 
Jim Mattis described the 
launch as part of an effort 
to build missiles “that can 
threaten everywhere in the 
world.” 


U.S. reaction: “We will take 
care of it,” President Don- 
ald Trump said. Secretary of 
State Rex Tillerson said “dip- 


lomatic options remain via- 
ble and open, for now.” 


Other reaction: The U.N. 
Security Council has sched- 
uled an emergency meeting 
on the launch. The Wednes- 
day meeting was requested 
by Japan, the U.S. and South 
Korea 


Inside: Read more about the 
launch on Page A13. 
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Aman watches a TV screen showing a local news program 
reporting North Korea’s missile launch in Seoul, South 


Korea. Lee Jin-man, Associated Press 
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